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A Republican sweep?



A red shift
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Trump: Key policy priority

Key Agendas/ Priorities

• Borders/ Immigration reforms

• Tax cuts 

• De-regulations

• Tariffs and Trade policy negotiations

• Foreign policy – Peace talks between Ukraine-
Russia, ME, China
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Trump policy agenda: Assumptions
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Trump policy agenda: implications
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Fed cuts to continue but risks for a shallow cycle
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หนีส้าธารณะและการขาดดลุงบประมาณทีเ่พิม่ขึน้จะกดดนั
ผลตอบแทนพนัธบตัรระยะยาวของสหรฐัฯ
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โลกาภวิตันไ์ม่เหมอืนเดมิไม่วา่ใครชนะ
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สกลุเงินในภูมภิาคเอเชยีอาจมแีนวโน้มออ่นคา่เพือ่ชดเชยกบัอตัรา
ภาษนี าเขา้ทีป่รบัสูงขึน้
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นโยบายของทรมัป์อาจท าใหอ้ปุทานน ้ามนัเพิม่ขึน้อกีและราคาน ้ามนั
ลดลง

                                              

      

                                     

                                                                              

                                               

                                                                            



China – A property overhang & weak consumer sentiment

A stimulus package 
(announced on 24 Sep 2024)

• 20bp cut in 7D reverse repo rate
• 50bp cut in RRR
• Measures to shore up property market

• 50bp cut of outstanding mortgage 
rates

• Reduction of minimum down-
payment ratio to 15% for second-
home buyers

• At least 800 billion yuan of liquidity 
support in the stock market



Thailand Economic outlook
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Thailand economic outlook

• Slow and uneven recovery – Tourism and services are the only engine of growth
• Durable goods consumption and real estate at risk
• A structural decline in manufacturing 

• Medium-term drags
• Competitiveness

• Geopolitics and protectionism
• EV; E Commerce platforms and SMEs

• Negative feedback loop from financial deleveraging 
• High household debts and deleveraging
• High NPL-> lower loan growth -> weaker demand -> higher NPL

• Short-term boost from policies
• Fiscal stimulus
• Peaked policy rate - It’s the matter of time
• Fiscal policies
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Sluggish GDP after COVID-19

Source: NESDC, KKP Research estimate
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Thailand has recovered back to pre-COVID in the last place



Thailand’s demographic structure

Source:  UN Population, KKPS

BofA GLOBAL RESEARCH

Strong headwinds from unfavorable population profile

The population pyramid

Source:  UN Population, KKPS
BofA GLOBAL RESEARCH
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Thailand’s economy are prone to doom by 2040
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Who are your customers?



Tourism is expected to recover from a low base
Number of tourists by region

Source: Ministry of Tourism and Sports, KKPS

BofA GLOBAL RESEARCH

Tourism remains the (only) key engine of growth

Services recovery vs industry decline
GDP by sector (2019Q4=100)

Source: NESDC, KKPS

BofA GLOBAL RESEARCH
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Peaked Manufacturing, Rising services
→ Shift focus to services sectors
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Trade deficits with China…Trade diversion and rerouting

Electronics and 
Electrical Appliances

Computer & parts, HDD 
and other Machinery
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Rising competition from China
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…and signs of dumping and import competition on local 
producers

-0.80%

-0.60%

-0.40%

-0.20%

0.00%

0.20%

0.40%

19
99

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07

20
08

20
09

20
10

20
11

20
12

20
13

20
14

20
15

20
16

20
17

20
18

20
19

20
20

20
21

20
22

Automobile/transportation product

Automobile/transportation product China

Automobile/transportation product U.S.

-2.00%

-1.50%

-1.00%

-0.50%

0.00%

0.50%

1.00%

1.50%

Chemical & Plastics 

Chemical & Plastics U.S. Chemical & Plastics China

-2.00%

-1.50%

-1.00%

-0.50%

0.00%

0.50%

19
99

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07

20
08

20
09

20
10

20
11

20
12

20
13

20
14

20
15

20
16

20
17

20
18

20
19

20
20

20
21

20
22

Steel & Aluminum

Steel & Alunimium U.S. Steel & Alunimium China

Source: UN Comtrade



Services is the key engine, but the contribution is likely to 
slow



Financial deleveraging and a negative feedback loop:
Weak recovery -> Asset quality -> 
weak loan growth -> weak recovery



Increasingly binding fiscal constraints



Current account surplus to recover, but remain low



Still expecting rate cuts…when would the BoT pivot?
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Take-up rate in >10mn is still the highest among all segments



USDTHB vs DXY

93

98

103

108

113

31

32

33

34

35

36

37

38

39

Jan-23 Jan-24

THB DXY



HEADLINE OR TITLE
TYPE HERE.

Key risks

• Trump’s policy
• Rates and FX
• Trade war

• China economic recovery

• Geopolitics

• Competition issues

• Household balance sheets and negative feedback loops



How can Thailand adapt 
and thrive in the rapidly 
changing world?
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